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Good morning Senator Fonfara, Representative Scanlon, Senator Miller, Senator Moore, Representative 

Kavros DeGraw, Representative Meskers, Senator Martin, Representative Cheeseman, members of the 

Finance, Revenue and Bonding Committee. 

I’m Paul Pescatello, Senior Counsel and Executive Director of the Connecticut Bioscience Growth Council. 

I am also Chair of We Work for Health Connecticut. 

The Connecticut Bioscience Growth Council is a committee of the Connecticut Business and Industry 

Association’s biotech and biopharma members.  

CBIA is Connecticut’s largest business organization, with thousands of member companies, small and 

large, representing a diverse range of industries from across the state. Ninety-five percent of our member 

companies are small businesses, with fewer than 100 employees. 

The Bioscience Growth Council was formed to foster collaboration both among Connecticut biotech and 

biopharma companies and, just as importantly, with our state. The Bioscience Growth Council’s central 

aim is to represent biotech and biopharma companies and life science research institutions to help grow 

this important sector of the Connecticut economy. As you know, Connecticut – this General Assembly – 

has chosen wisely to invest in the life sciences as a means to help patients and their families find effective 

treatments and cures and build a new pillar for job creation across the Connecticut economy. 
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The Bioscience Growth Council’s comments on three bills before you today, SB 1095, An Act Expanding 

the Angel Investor Tax Credit Program to Social Equity Applicants , SB 1096, An Act Authorizing the 

Exchange Of Excess Credits with the State at a Reduced Rate, and SB 1106, An Act Establishing the 

Connecticut Equitable Investment Fund and Dedicating Certain Revenues to Said Fund, go to the heart of 

our mission to advocate for policies that help grow the Connecticut biopharma sector and to work to 

dissuade you from enacting legislation that, however well intentioned, will undermine Connecticut 

biopharma’s growth. 

SB 1096 Improves Connecticut’s Tax Structure 

The Bioscience Growth Council is often asked what drives biotech and biopharma companies to start-up 

and grow in a given geographic location. The answer is simple and longstanding: ( 1 ) the quality and 

quantity of basic bioscientific research conducted in surrounding research institutions; and ( 2 ) access to 

early stage capital. We are fortunate in Connecticut to have world class academic institutions in the 

University of Connecticut and Yale, and to have recruited to Connecticut The Jackson Laboratory. These 

institutions are responsible for cutting edge research and draw outstanding scientific talent and significant 

private and public grant funding to Connecticut.   

While our power to increase the number of life sciences research institutions in Connecticut is limited, 

there is much we can do to bolster the availability of venture and other early-stage capital available to life 

sciences companies through tax policy. 

Connecticut research and development tax credits reward companies for research investment and are 

used only after a company has spent research dollars on salaries, facilities, and equipment. We have an 

R&D tax credit for new R&D programs (approximately 20% for R&D brought into Connecticut from out of 

state or additive to existing programs), for ongoing R&D (up to 6%) and, for smaller companies without 

income tax liability, to exchange credits for 65% of their credits’ value.  

These credits nominal/stated rates are competitive with those of other states R&D policies, but their 

economic development value is undermined by amendments and adjustments that have been made over 

many years. These changes have the effect of diminishing the credits’ real world realizable value. SB 1096, 

which would permit businesses to exchange excess and otherwise unusable credits with the state for a 

credit refund equal to 90% of the value of the credits, goes some distance in reversing this trend and 

therefore the Bioscience Growth Council supports it.  

SB 1106 Has Laudable Goals But Is Counterproductive to Life Sciences Economic Development 

SB 1106 goes in the opposite direction of SB 1096 and therefore the Bioscience Growth Council opposes it. 

The bill would add a cornucopia of new taxes to fund programs to build wealth in traditionally 

underserved communities, reduce income inequality, retain and attract talent by increasing the 

availability of venture capital, and reduce municipal reliance on property taxes. The goals of SB 1106 are 

laudable, but its tax provisions, especially new taxes on capital gains and a personal income tax surcharge, 

are counterproductive to economic development efforts to grow the Connecticut biotech sector.   
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Because the nature of biotech R&D involves many extremely lean years with huge infusions of private 

venture capital and no income—it takes more than a decade and $ 2.7 billion to bring a new medicine 

from concept to FDA approved product—startup companies and the scientist-entrepreneurs who work for 

them look to states with lower taxes on income and capital gains and stable tax regimes.  

Angel Investor Tax Credit Expansion to Cannabis Is a Worthy Goal Provided Credits Applicable to Non-

Cannabis Tech Companies are Retained or Enhanced 

The angel investor tax credit is a powerful economic development tool that has been integral to the 

formation and maturation of more than one-third of Connecticut’s biotech startups. Its application to 

cannabis and social equity investment as provided in SB 1095 has great potential. The Bioscience Growth 

Council supports the bill, but we urge caution that the original credit amounts applicable to early-stage 

non-cannabis technology companies are retained or enhanced.  

I would be happy to answer any questions you may have or expand upon any points made in my 

testimony. 

Thank you. 

 


